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Chart 1.1: Total Government Spending as a Percentage 

of GDP, Canada and the United States, 1966-98
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Source:  OECD 1999a .
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Chart 1.2: Government Spending on Protection as a Percentage 

of GDP, Canada and the United States, 1966-95
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Sources:  United States 1969 -1999; 1999; OECD 1995; 1999a.
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Chart 1.3: Government Spending on Education as a Percentage 

of GDP, Canada and the United States, 1966-95
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Sources:  United States 1969 -1999; 1999; OECD 1995; 1999a.
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Chart 1.4: Government Spending on Health Care as a Percentage 

of GDP, Canada and the United States, 1970-96
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Sources:  United States 1969 -1999; 1999; OECD 1995; 1999a.

Chart 1.5 : Government Spending on Social Security and Social Welfare 
(Net Health Care) as a Percentage of GDP,
Canada and the United States, 1970 -96
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Sources: OECD 1995; 1999a.
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Chart 1.6 : Government Spending on the Environment,Community 
Development, and Housing as a Percentage of GDP,
Canada and the United States,  1970 -96
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Sources: United States 1969-1999; 1999; OECD 1995; 1999a.

Chart 1.7: Government Infrastructure Subsidies as a Percentage of GDP,
Canada and the United States,  1977 -96
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Sources: Statistics Canada, CANSIM database; United States 1998.

Chart 1.8: Government Gross Debt Interest Payments as a Percentage of GDP, 
Canada and the United States,  1966 -98
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Sources: Canada, Department of Finance, Economic Review, various years.
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Effective Rate of Taxes and Subsidies on Net-of-Tax Earnings, 
Canada and the United States, 2000
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a Net-of-tax earnings – wages and salaries paid in the absence of taxes and earnings.

b    Estimated as (1) + (4) – (2) – (3).

See Table 3 for an industry breakdown.

Source:  University of Toronto, International Tax Program.
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Chart 1.10:

Canada

United States

Effective Tax Rate on Capital Investment by Industry, 
Canada and United States, 2000
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Source: University of Toronto, International Tax Program.
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Chart 1.11:
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Effective Tax Rate on Capital Net of Subsidies for R & D Grants and Spending 
on Infrastructure, by Industry, Canada and United States, 2000

Source: University of Toronto, International Tax Program.

ef
fe

ct
iv

e 
ra

te
 (

%
)



3

Chart 1.12:
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Source: University of Toronto, International Tax Program.

Effective Subsidy Rate for R & D, by Industry, Canada and United States, 2000
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Chart 1.13:
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The Cost of Doing Business: The Effective Tax Rate Net of Subsidies, Excluding 
Taxes and Subsidies on Labor, by Industry, Canada and United Sta tes, 2000
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Source: University of Toronto, International Tax Program.
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Chart 1.14:
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The Cost of Doing Business: The Effective Tax Rate Net of Subsidies, Including 
Taxes and Subsidies on Labor, by Industry, Canada and United Sta tes, 2000
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Source: University of Toronto, International Tax Program.
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The Cost of Doing Business: The Effective Tax Rate Net of Subsidies, Excluding 
Taxes and Subsidies on Labor, by Industry, Canada and United Sta tes, 2005

for
est

ry

minin
g

oil
 an

d g
as

manu
fac

tur
ing

co
nst

ruc
tio

n
tra

ns
po

rta
tio

n
com

mun
ica

tion
s

pu
bli

c u
tili

tie
s

wh
ole

sal
e tr

ad
e

ret
ail

 tra
de

oth
er 

ser
vic

es
we

igh
ted

 av
era

ge

12

10

8

0

3.6

Source: University of Toronto, International Tax Program.
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The Cost of Doing Business: The Effective Tax Rate Net of Subsidies, Including 
Taxes and Subsidies on Labor, by Industry, Canada and United Sta tes, 2005
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Source: University of Toronto, International Tax Program.
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